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  AGREEMENT BETWEEN THE CITY OF LAREDO 

AND FERNANDO SANCHEZ, MD FOR PROFESSIONAL SERVICES AS 

CITY OF LAREDO PUBLIC HEALTH MEDICAL DIRECTOR AND CITY OF 

LAREDO HEALTH AUTHORITY DESIGNEE 

 

This Agreement is made and entered by and between Fernando Sanchez, MD whose 

address is 121 Calle Del Norte Rd Suite 104, Laredo, Texas 78041 (hereinafter referred to as 

“Professional”) and the City of Laredo, Texas, a home rule municipal corporation (hereinafter 

referred to as “City”) to be effective from and after the date as provided herein for professional 

services as provided herein and to be appointed as the City of Laredo Health Authority. 

WHEREAS, pursuant to Section 121.033 of the Texas Health and Safety Code, the City 

may appoint a physician as the Health Authority for the City; and 

WHEREAS, the City has appointed the Professional as its Health Authority Designee and 

desires to engage the services of the Professional on the terms and conditions provided in this 

Agreement; and 

WHEREAS, the Professional meets the requirements of Section 121.022 of the Texas 

Health and Safety Code and is willing to render professional services for the City as provided 

herein;  

THEREFORE, the City hereby engages the services of Professional to act as the City of 

Laredo Health Authority, and in consideration of the mutual promises herein contained, the parties 

hereby agree as follows: 

I. SCOPE OF WORK 

1.01 Scope of Services as Health Authority. Professional shall provide during the term of this 

Agreement services as set forth in the Texas Health and Safety Code, Chapter 121, “Local Public 

Health Reorganization Act”, to the City as may be required and/or as requested by City. Such 

services shall include, but are not limited to: establishing, maintaining, and enforcing quarantine 

orders; and advising and assisting with infectious disease control, suppression and prevention 

services, and general sanitation. 

1.02 Scope of Services as Medical Director. The Professional agrees to render all physician 

services necessary within the scope of practice for appropriate treatment of patients as defined and 

described by rules, regulations, standards and guidelines in effect with Texas Department of State 

Health Services, CHS-Primary Health Care Program and 

(a) Must adhere to national and state standards of care adhering to American Society Family 

Medicine as well as follow all Title V, X, Healthy Texas Women and Department of State 

Health Services care procedures. 

(b) Must be currently licensed to practice medicine in the State of Texas and provide a copy of 

medical license. 

(c) Must demonstrate experience and capacity to perform the duties listed. 
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(d) Should be board-certified in family practice or internal medicine. 

(e) Must provide proof of professional malpractice insurance coverage  

(f) Must provide current resume/curriculum vitae to include work experience, related work 

experience, references and profile of medical services currently being provided to the 

community. 

 

The Professional further agrees to abide by all obligations and requirements set out in Attachments 

A, B, and C, attached hereto. 

II. TERM 
The term of this Agreement shall be a period of two (2) years beginning March 18, 2024, 

with option to renew one (1) two-year period. This Agreement is contingent on funding availability 

and both parties agreeing to enter a new contract; either party may terminate this Agreement by 

giving seven days written notice to the other party.  

III. COMPENSATION 
3.01 Compensation. In consideration of the services to be rendered under this Agreement, 

including all expenses, the Professional shall be paid a fee not to exceed $20,405.00 per month for 

an amount of $244,860.00 annually, and not exceed a total of $489,720.00 for the term of this 

agreement. Professional shall invoice City of Laredo Public Health Department on a monthly basis. 

Reimbursement will be paid monthly upon receipt of an invoice. Such invoices shall be itemized 

to show services performed, expenses, and corresponding charges. Professional shall keep accurate 

records of their services and expenses incurred in the performance of this agreement and shall 

make the same available to the City of Laredo for inspection and processing upon five (5) days’ 

notice thereof. These records shall be kept by Professional for three (3) years following the 

expiration of this agreement.  

3.02 Fiscal Funding. Professional recognizes that this Agreement shall commence upon the 

effective date herein and continue in full force and effect until termination in accordance with its 

provisions. Professional and City herein recognize that the continuation of any agreement after the 

close of any given fiscal year of the City of Laredo, which fiscal year ends on September 30th of 

each year, shall be subject to City Council approval. In the event that the City Council does not 

approve the fiscal year appropriation f funds for this Agreement, the Agreement shall terminate at 

the end of the fiscal year for which funds were appropriated and the parties shall have no further 

obligations hereunder.  

3.03 Maximum Compensation upon Termination. In the event of termination by City with or 

without cause and subject to the terms listed in paragraph 3.02 herein, the Professional shall be 

compensated only for actual expenses and fees incurred by Professional in providing those services 

acceptable to City which are within the scope of work under this Agreement to date of notice of 

termination. Expenses do not include overhead such as utilities, rent, and shall not exceed the total 

amount due under this Agreement.  
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IV. OWNERSHIP OF DOCUMENTS 

All information and other data given to, prepared or assembled by Professional under this 

Agreement, and other related items, shall become the sole property of City and shall be delivered 

to City without restriction on future use subject to any applicable laws regarding the privacy of 

health-related information, including but not limited to the Health Insurance Portability and 

Accountability Act (HIPAA).  Upon termination of this Agreement, Professional shall transfer, 

assign, and make available to City, or its representatives, all property and materials in its 

possession or control belonging to the City and paid for by the City. In the event that the material 

which is the subject of this Agreement, is copyrightable subject matter, Professional and City agree 

that for the purposes of this order, the material shall be a work made for hire and the property of 

the City.  In the event that the material which is the subject of this Agreement is not copyrightable 

subject matter, or for any reason determined not to be a work made for hire, then and in such event, 

Professional hereby assigns all right, title, and interest to said material to City.  Any use by 

Professional of the information developed hereunder, whether for publication or for work with 

other clients, must receive prior written permission from City. 

V. SUCCESSORS AND ASSIGNS/AGENTS OR ASSISTANTS 

Professional agrees that neither this Agreement nor the work to be performed hereunder 

will be assigned, sublet, subcontract, or transfer any interest in this Agreement without the prior 

written consent of the City.  Professional further agrees that the assignment or subletting of any 

portion or feature of the work or materials required in the performance of this Agreement shall not 

relieve the Professional from its full obligations to the City as provided in this Agreement.  This 

Agreement shall be binding on the administrators, legal representatives, successors, and assigns of 

the respective parties. 

Subject to the foregoing, to the extent reasonably necessary for the Professional to perform 

its duties hereunder, Professional may engage, or retain the services of such other persons or 

corporations to aid or assist it in the proper performance of its duties. Professional shall be 

compensated only for actual expenses and fees for supplies and materials incurred by Professional 

in providing services to the City which are within the scope of work under this Agreement.  The 

cost of the services of such agents or assistants shall be borne by the Professional at its sole cost 

and expense.  

VI. EQUIPMENT AND FACILITIES 

The City of Laredo Health Department will provide an office and examination room on its 

premises at 2600 Cedar Avenue, Laredo, Texas for use by the Provider in treating and examining 

eligible patients for the above-mentioned program. Moreover, the facilities provided will contain 

the medical equipment and supplies needed to meet the program's ends. 

VII. HOURS 

Due to the nature of the clinic, days and times will be scheduled by the Public Department 

as needed. At minimum 4 (four) clinics per month will be scheduled for eligible clients as needed 
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for the screening, diagnosis, treatment, and follow-up. Services to be provided to persons referred 

by the Department as described in Attachment A of this agreement. 

VIII. INSURANCE AND CERTIFICATES OF INSURANCE 

Professional shall not start work under this Agreement until Professional has obtained at 

Professional’s expense all of the insurance required as listed in Exhibit A and such insurance has 

been approved by the City. Any subcontractor of the Professional shall be required to carry the 

same insurance as the Professional. Certificates of Insurances shall be attached hereto as Exhibit 

“C” and incorporated herein.  

 

IX. INSURANCE AND INDEMNIFICATION 

PROFESSIONAL AGREES TO DEFEND, INDEMNIFY AND HOLD THE CITY AND ITS 

RESPECTIVE OFFICERS , AGENTS AND EMPLOYEES, HARMLESS AGAINST ANY 

AND ALL CLAIMS, LAWSUITS, JUDGMENTS, FINES, PENALTIES, COSTS AND 

EXPENSES FOR PERSONAL INJURY (INCL UD ING DEATH), PROPERTY DAMAGE 

OR OTHER HARM OR VIOLATIONS FOR WHICH RECOVERY OF DAMAGES, 

FINES, OR PENALTIES IS SOUGHT, SUFFERED BY ANY PERSON OR PERSONS, 

THAT MAY ARISE OUT OF OR BE OCCASIONED BY PROFESSIONAL'S BREACH 

OF ANY OF THE TERMS OR PROVISIONS OF THIS CONTRACT, VIOLATIONS OF 

LAW, OR BY ANY NEGLIGENT, GROSSLY NEGLIGENT, INTENTIONAL, OR 

STRJCTLY LIABLE ACT OR OMISSION OF THE PROFESSIONAL, ITS OFFICERS, 

AGENTS, EMPLOYEES, INVITEES, SUBCONTRACTORS, OR SUB-

SUBCONTRACTORS AND THEIR RESPECTIVE OFFICERS, AGENTS, OR 

REPRESENTATIVES, OR ANY OTHER PERSONS OR ENTITIES FOR WHICH THE 

PROFESSIONAL IS LEGALLY RESPONSIBLE IN THE PERFORMANCE OF THIS 

CONTRACT. THE INDEMNITY PROVIDED FOR IN THIS PARAGRAPH SHALL NOT 

APPLY TO ANY LIABILITY RESULTING FROM THE SOLE NEGLIGENCE OF THE 

CITY, ITS OFFICERS, AGENTS, EMPLOYEES OR SE PARATE CONTRACTORS. THE 

CITY DOES NOT WAIVE ANY GOVERNMENT AL IMMUNITY OR OTHER 

DEFENSES AVAILABLE TO IT UNDER TEXAS OR FEDERAL LAW. THE 

PROVISIONS OF THIS PARAGRAPH ARE SOLELY FOR THE BENEFIT OF THE 

PARTIES HERETO AND ARE NOT INTENDED TO CREATE OR GRANT ANY 

RIGHTS, CONT RACT UAL OR OTHERWISE, TO ANY OTHE PERSON OR ENTITY. 

PROFESSIONAL, AT ITS OWN EXPENSE, IS EXPRESSLY REQUIRED TO DEFEND 

CITY AGAINST ALL SUCH CLAIMS. CITY RESERVES THE RIGHT TO PROVIDE A 

PORTION OR ALL OF ITS OWN DEFENSE; HOWEVER, CITY IS UNDER NO 

OBLIGATION TO DO SO. ANY SUCH ACTION BY CITY IS NOT TO BE CONSTRUED 

AS A WAIVER OF PROFESSIONAL'S OBLIGATION TO DEFEND CITY OR AS A 

WAIVER OF PROFESSIONAL'S OBLIGATION TO INDEMNIFY CITY PURSUANT 

TO THIS AGREE MENT. PROFESSIONAL SHALL RETAIN DEFENSE COUNSEL 

WITHIN SEVEN (7) BUSINESS DAYS OF CITY'S WRITTEN NOTICE THAT CITY IS 

INVOKING ITS RIGHT TO INDEMNIFICATION UNDER THIS AGREEMENT. IF 
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PROFESSIONAL FAILS TO RETAIN COUNSEL WITHIN THE REQUIRED TIME 

PERIOD, CITY SHALL HAVE THE RIGHT TO RETAIN DEFENSE COUNSEL ON ITS 

OWN BEHALF AND PROFESSIONAL SHALL BE LIABLE FOR ALL COSTS 

INCURRED BY THE CITY. 

X. INDEPENDENT CONTRACTOR 

Professional covenants and agrees that he or she is an independent contractor and not an 

officer, agent, servant, or employee of City; that it shall have exclusive control of and exclusive 

right to control the details of the work performed hereunder and all persons performing same, and 

shall be responsible for the acts and omissions of its officers, agents, employees, contractors, 

subcontractors, and consultants; that the doctrine of respondent superior shall not apply as between 

City and Professional its officers, agents, employees, contractors, subcontractors and consultants, 

and nothing herein shall be construed as creating a partnership or joint enterprise between City and 

Professional.  

XI. CONTRACT TERMINATION 

11.01 Termination. The parties agree that the City shall have the right to terminate this Agreement 

with or without cause and without prejudice to any other remedy it may be entitled to at law, in 

equity, or otherwise under this Agreement upon thirty (30) days written notice to Professional with 

the understanding that all services being provided by Professional shall cease upon the date such 

notice is received. 

11.02 Breach and/or Default. City reserves the right to terminate this contract immediately upon 

breach of any term or provision of this Contract by Professional; or if at any time during the term 

of this Contract, Professional shall fail to commence the work in accordance with the provisions 

of this Contract or fail to diligently provide services in an efficient, timely, and careful manner and 

in strict accordance with the provisions of this Contract, or fail to use an adequate number or 

quality of personnel or equipment to complete the work, or fail to perform any of its obligations 

under this Contract, then City shall have the right, if Professional does not cure any such default 

after thirty (30) days written notice thereof, to terminate this Contract and complete the work in 

any manner it deems desirable, including engaging the services of other parties thereof.  Any such 

act by the City shall not be deemed a waiver of any other right or remedy of the City. 

11.03 Reimbursement. If after exercising any remedy provided herein, the cost to City of the 

performance of the balance of the work is in excess of that part of the Contract sum which has not 

therefore been paid to Professional hereunder, Professional shall be liable for and shall reimburse 

City for such excess.    

XII. NOTICES 
 Notices under this agreement shall be in writing and shall be hand delivered or sent by 

registered mail or certified mail, return receipt request, postage prepaid, properly addressed, to the 

respective parties at the addresses set forth below in this agreement.   Notice actually received shall 

be deemed for all purposes to have been in writing and shall, for all purposes, be deemed to have 

been fully given and received. 
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 Fernando Sanchez, MD                            City of Laredo Health Department 

             121 Calle Del Norte Rd Suite 104            Richard A. Chamberlain   

             Laredo, TX 78041              DrPH, MPH, CPHA, CPM, CHW, RS 

                                                                                         Director of Public Health  

                                         2600 Cedar Avenue 

                                     Laredo, TX  78040 

 

XIII. DISPUTE OR CONTEST 
In the unlikely event that a dispute which is litigated or a cause of action in law or equity 

is filed concerning the operation, construction, interpretation, or enforcement of this agreement the 

losing party shall bear the cost of the attorneys’ fees incurred by the prevailing party and any and 

all costs applicable thereto.  

XIV. CORPORATE AUTHORITY 
If any party of this agreement is a legal entity, including, but not limited to, an association, 

corporation, joint venture, limited partnership, or trust, that party represents to the other that this 

agreement and the transactions contemplated in this agreement and the execution and delivery 

hereof have been duly authorized by all necessary corporate, partnership, or trust proceedings and 

actions including, but not limited to, actions on the part of the directors, officers, and agents of the 

entity. 

 Furthermore, a corporate party represents that all appropriate corporate meetings were held 

to authorize the aforementioned obligations and certified copies of all corporate meetings or 

minutes and corporate resolutions authorizing this transaction have been delivered to all parties to 

this agreement prior to or at the time of execution of this agreement. 

XV. MEDICAID REIMBURSEMENT 
Provider authorizes the Department to apply for a Medicaid/Medicare provider number for 

him/her; same to be used under the Department’s Medicaid/Medicare group number, allowing the 

Department to bill Medicaid/Medicare for services provided to eligible Medicaid/Medicare clients 

on site. The provider number issued under this application does not contravene Providers private 

practice Medicaid/Medicare provider number. The provider further agrees to give notice to the 

Department of any change to his/her status (debarred, suspended, revoked, or exclusion) to 

participate in any federal grant programs during the term of this agreement. 

XVI. COMPLIANCE WITH APPLICABLE LAWS 

Professional shall at all times observe and comply with all Federal, State, and local laws, 

ordinances, and regulations including all amendments and revisions thereto, which in any manner 

affect Professional’s work, and SHALL INDEMNIFY AND SAVE HARMLESS CITY 

AGAINST ANY CLAIMS RELATED TO OR ARISING FROM THE VIOLATION OF 

ANY SUCH LAWS, ORDINANCES AND REGULATIONS WHETHER BY 

PROFESSIONAL, ITS EMPLOYEES, OFFICERS, AGENTS, SUBCONTRACTORS, OR 
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REPRESENTATIVES.  If Professional observes that the work is at variance, Professional shall 

promptly notify the City in writing.  

XVII. PROHIBITED INTEREST 

Professional agrees that it is aware of the prohibited interest requirements of the City 

Charter and City of Laredo Code of Ethics and will abide by same.  Professional understands and 

agrees that the existence of a prohibited interest during the term of this Agreement will render the 

Agreement voidable. 

XVIII. AUTHORITY TO SIGN 

The undersigned officers and/or agents of the parties hereto are the properly authorized 

officials and have the necessary authority to execute this Agreement on behalf of the parties hereto. 

XIX. MISCELLANEOUS 

19.01 Paragraph Headings. The paragraph headings contained herein are for convenience only 

and are not intended to define or limit the scope of any provision in this Agreement. 

19.02 Agreement Interpretation. This is a negotiated Agreement, should any part be in dispute, 

the parties agree that the terms of the Agreement shall not be construed more favorably for either 

party.  

19.03 Venue/Governing Law. The parties agree that the laws of the State of Texas shall govern 

this Agreement, and that it is performable in Webb County, Texas.  Exclusive venue shall lie in 

Webb County, Texas.  

19.04 Severability.  In the event a term, condition, or provision of this Agreement is determined 

to be void, unenforceable, or unlawful by a court of competent jurisdiction, then that term, 

condition, or provision, shall be deleted and the remainder of the Agreement shall remain in full 

force and effect.  

EFFECTIVE ON March 18, 2024. 

 

(Signature page to follow) 
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SIGNED, accepted, and agreed to this ___ day of __________, 2024, by the undersigned parties, 

executed in duplicate by authorized representative 

 

CITY OF LAREDO 

 

 

By: ________________________________ 

 Joseph W. Neeb, ICMA-CM, CEcD, 

Date 

 City Manager 

  

 

RECOMMENDED 

 

By: ________________________________ 

 Richard A. Chamberlain,   Date 

 DrPH, MPH, CPHA, CPM, CHW, RS  

 Health Director 

  

 

APPROVED AS TO FORM: 

Doanh T. Nguyen, City Attorney  

 

 

By: ________________________________ 

   Joaquin A. Rodriguez  Date 

 Assistant City Attorney   

 

 

ATTESTED 

 

By: ________________________________ 

 Jose A. Valdez, Jr.  Date 

 City Secretary 

PROFESSIONAL 

 

By: ________________________________ 

 Fernando Sanchez, MD,   Date 

 

 

Address to where reimbursement will be 

sent:  

____________________________________

____________________________________

____________________________________ 

 

 

Tax ID Number: ______________________ 
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EXHIBIT “A” 

CITY OF LAREDO HEALTH DEPARTMENT 

Provider’s Specific Duties and Responsibilities 

 

This attachment is hereby considered part of the agreement by and between the City of Laredo 

Health Department and Fernando Sanchez, MD, for the (2) two-year term beginning March 18 

2024. 

 

In fulfilling the terms of this agreement, the Provider hereby agrees to carry out the duties and 

responsibilities as follows: 

 

Scope of Service: 
 

a. Health Authority Designee for City of Laredo Public Health Department 

 Serve as signature authority for death certificates in the absence of ME or Attending 

Physician  

b. Medical Director of the City of Laredo Public Health Department Clinical Preventive Care 

Services.  

c. Provide medical evaluation, treatment, and follow-up to eligible clients. 

d. Review and approval of The Laredo Public Health Department clinical protocols and 

standing delegation orders 

e. Provide signature license authority for preventive care services programs as prescribing 

physician   

f. Prescriptive Authority for up to 5 mid-level providers 

g. Follow up all approved medical protocols as dictated by regulatory agencies. 

h. Refer patients for specialty consultations as client needs require. 

i. Patient records – periodic systematic review on charts as stated in policy 

j. Participate in Quality Improvement Risk Management (QIRM) activities. 

k. Participate in staff development and provide written protocols for nurses to monitor and 

assist with patient compliance and maintenance. 

 

Clinic: 

 

a. Patient will be seen at clinic (only in case of emergency will patient be seen at physician’s 

office) and/or through telemedicine. 
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EXHIBIT “B” 

HEALTH INSURANCE PORTABILITY ACCOUNTABILITY ACT (HIPAA)  

BUSINESS ASSOCIATE AGREEMENT 

This is a HEALTH INSURANCE PORTABILITY ACCOUNTABILITY ACT 

(Hereinafter “HIPAA”) Business Associate Agreement made between Fernando Sanchez, M.D.,  

Business Associate (hereinafter “BA”) and the undersigned City of Laredo through its City of 

Laredo Health Department-Covered Entity, (hereinafter “CE”), in consideration of the use and 

disclosure of Protected Health Information (hereinafter “PHI”) on behalf of the CE, in accordance 

with the Standards for Privacy of Individually Identifiable Health Information pursuant to the 

Health Insurance Portability Act of 1996 (HIPAA). 

RECITALS 

That it is the desired intention of the CE to disclose certain information to the BA 

pursuant to the terms of the Underlying Agreement, some of which may constitute PHI. 

Other than limitations set forth in this agreement, the forthwith BA may use or disclose 

PHI solely to perform the agreed upon services contracted with the CE. 

The HIPAA Regulations, 45 C.F.R. § 164.502 (e)(2), requires the CE to enter into an 

agreement with the BA prior to disclosure of PHI that contains the specific requirements set forth 

in 45 C.F.R. §§ 164.502(e) and 164.504(e).  In accordance with the HIPAA Regulations, these 

specific requirements are contained in this Business Associate Agreement.  

   OBLIGATIONS OF BUSINESS ASSOCIATE 

Business Associate (BA) Agrees to the following: 

1. Except as otherwise limited in this Agreement, the BA may not use or disclose PHI other 

than what is permitted or required by this Agreement or is required by law. 

2. To use all of the necessary and essential safeguards in a permitted disclosure in no other 

manner that would not constitute a violation of the Privacy Rule if disclosed by the BA. 

3. To report to the CE any use or disclosure of the PHI not provided for by this Agreement 

within five (5) days of becoming aware of such disclosure. 

4. To ensure that the BA make a proper accounting of all information of the PHI and maintain 

all of its internal practices, books and records relating to the use and disclosure of PHI 

received from or created; or received by the BA on behalf of the CE and make available to 

the Secretary of Health and Human Services 200 Independence Avenue, S.W., Washington 

D.C., 20201 or by telephone at (800) 368-1019, so as to determine the CE’s HIPAA 

compliance status.  

5. The BA shall take the appropriate safeguards necessary to prevent the use or disclosure of 

PHI. 

6. All agents of the BA shall additionally comply and agree in writing to comply with the 

same restrictions and conditions incumbent upon the BA with respect to the PHI.   As 
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additional assurance of this compliance, the BA shall implement and impose sanctions 

against any agents or subcontractors who violate these restrictions or conditions of any 

such violation. 

                OBLIGATIONS OF COVERED ENTITY (CE) 

That the CE shall be responsible for using all necessary and appropriate safeguards in order 

to ensure and maintain confidentiality, privacy and the utmost security of PHI transmitted to the 

BA pursuant to this Business Associate Agreement and furthermore shall notify the BA of any 

existing restrictions as to the use or disclosure of any PHI including any known changes in or 

revocations of permission by any individual whose PHI is transmitted to such extent that such 

changes may affect the BA use or disclosure of this PHI. 

TERM AND TERMINATION 

The term of this Agreement shall be effective and shall remain in force for the duration of 

the professional services agreement between the parties.   Upon any material breach by the BA 

where a cure is not possible the CE may immediately terminate this Agreement.   Thereafter all 

PHI shall be returned to the CE by the BA.  

 In WITNESS WHEREOF, the parties hereto have duly executed this Business Associate 

Agreement as of the following directive. 

 

COVERED ENTITY:          BUSINESS ASSOCIATE: 

City of Laredo Health Department  

 
_______________________________        ___________________________________  
Richard A. Chamberlain,                             Fernando Sanchez, MD   

DrPH, MPH, CPHA, CPM, CHW, RS 

Director of Public Health 

     

 

Date: ___________________________         Date: __________________________ 
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EXHIBIT  “C” 

CITY OF LAREDO 

INSURANCE PROVISIONS FOR PROFESSIONAL SERVICE CONTRACTS 

The following insurance provisions shall provide additional clarification to the “INSURANCE 

AND INDEMNIFICATION” Section of the contract, and the Contractor shall comply with each 

and every condition contained herein. The Contractor shall provide and maintain, until the work 

covered in the contract is completed and accepted by The City of Laredo, the minimum insurance 

coverages as follows: 

1. Commercial General Liability insurance at minimum combined single limits of $1,000,000 

per-occurrence and $2,000,000 general aggregate for bodily injury and property damage, 

which coverage shall include products/completed operations ($1,000,000 products/completed 

operations aggregate), and XCU (Explosion, Collapse, Underground) hazards.  Coverage must 

be written on an occurrence form.  Contractual Liability must be maintained covering the 

Professional’s obligations contained in the contract.   

2. Workers’ Compensation insurance at statutory limits, including Employers’ Liability coverage 

at minimum limits of $1,000,000 each-occurrence each accident/$1,000,000 by disease each-

occurrence/$1,000,000 by disease aggregate. 

3. Commercial Automobile Liability insurance at minimum combined single limits of 1,000,000 

per occurrence for bodily injury and property damage, including owned, non-owned, and hired 

car coverage. 

4. Errors & Omissions coverage: 

a. Professional Liability with minimum limits of $1,000,000 or higher, depending on the type, 

size, and scope of services. 

b. This coverage must be maintained for at least two (2) years after the project is completed.  

If coverage is written on a claims-made basis, a policy retroactive date equivalent to the 

inception date of the contract (or earlier) must be maintained during the full term the 

contract. 

 

PLEASE NOTE: The required limits may be satisfied by any combination of primary, excess, or 

umbrella liability insurances, provided the primary policy complies with the above requirements 

and the excess umbrella is following form. The Contractor may maintain reasonable and customary 

deductibles, subject to approval by the City of Laredo. 

Any Subcontractor(s) hired by the Contractor shall maintain insurance coverage equal to that 

required of the Contractor. It is the responsibility of the Contractor to assure compliance with this 

provision. The City of Laredo accepts no responsibility arising from the conduct, or lack of 

conduct, of the Subcontractor. 

With reference to the foregoing insurance requirement, Contractor shall specifically endorse 

applicable insurance policies as follows: 
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1. City of Laredo shall be named as an additional insured on a primary and non-contributory 

basis, regardless of the application of other insurance, with respect to all liability coverages, 

except for the professional liability and workers’ compensation. 

2. All liability policies shall contain no cross-liability exclusions or insured versus insured 

restrictions. 

3. A waiver of subrogation in favor of City of Laredo shall be contained in all applicable policies. 

4. All insurance policies shall be endorsed to require the insurer to immediately notify the City 

of Laredo of any material change in the insurance coverage. 

5. All insurance policies shall be endorsed to the effect that City of Laredo will receive at least 

sixty (60) days’ notice prior to cancellation or non-renewal of the insurance. 

6. Insurance must be purchased from insurers that are financially acceptable to City of Laredo. 

 

All insurance must be written on standard ISO or equivalent forms. Certificates of insurance shall 

be prepared and executed by the insurance company, or its authorized agent, shall be furnished to 

City of Laredo within five (5) business days of being notified of the award of the contract, and 

shall contain provisions representing and warranting the following: 

 

1. Shall set forth all endorsements and insurance coverages according to requirements and 

instructions contained herein. 

2. Shall specifically set forth the notice-of-cancellation or termination provisions to City of 

Laredo. 

3. Copies of all required endorsements must be attached to the certificate of insurance. The 

certificates of insurance must be updated and resubmitted to the City of Laredo to show 

renewal coverages, as applicable, at least thirty (30) days prior to expiration of any one or more 

policies.  

 

Upon request, Contractor shall furnish City of Laredo with certified copies of all insurance 

policies. 

 

All contractors and subcontractors must be meeting minimum OSHS safety requirements as 

applicable to their operations. 

 

 

 

 

 

 


